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THE BABCOCK & WILCOX COMPANY 


FIFTY-SIXTH ANNUAL REPORT 


NEW YORK, N. Y., March 4, 1937. 


TO THE STOCKHOLDERS: 


The Fifty-Sixth Annual Report of The Babcock & Wilcox Company is 
submitted herewith. The accompanying statements show the financial con- 
dition and operating results of the parent company and its wholly owned 
subsidiaries—The Babcock & Wilcox Tube Company and National Drill 
& Manufacturing Company—consolidated. 


The value of orders obtained during 1936 was considerably in excess 
of the value booked in any year since 1929. The larger part of these orders 
was received during the last six months of the year. Since shipments, par- 
ticularly of the larger high pressure boilers and their supplemental equip- 
ment, are generally not made until six months to one year after the receipt 
of contracts, the value of shipments made during the year was much less 
than the value of orders received. As a result, unfilled orders at December 
31, 1936, were $25,355,996.25 as compared with $9,076,586.76 at the close 
of 19385. While this increase is very gratifying, it should be borne in 
mind that completion of these orders will be effected during a period of 
increasing costs. 


The increase in business obtained and the changes in the design and 
character of the equipment sold necessitated the expenditure in 1936 of 
more than $800,000.00 for additions to plant and equipment and further 
expenditures to be made in 1937 of some $260,000.00 have been authorized 
by your Board. One of the shops at the Bayonne plant has recently been 
reopened for the manufacture of light equipment and parts; in this manner 
necessary additional productive capacity was obtained much more quickly 
and at lower cost than had these facilities been installed at Barberton. 


The Boulder Dam penstock contract was completed successfully and 
final payment received during the early autumn of 1936. The total profit 
‘on the contract was satisfactory. As set forth in the 1935 report to stock- 
holders, your directors had deemed it advisable to reserve on December 31, 
1935, a portion of the profits earned to that date, until the completion and 
acceptance of the entire undertaking. Fortunately, a large part of that 
reserve proved to be unnecessary and is therefore included in the 1936 
profits from the contract. The Board takes this occasion to express its 
congratulations and appreciation to those members of the organization 
who, by their resourcefulness and untiring energy, brought this large and 
difficult contract to a successful conclusion. 








The research and development work carried out by the Company and 
its engineers throughout the year was of an advanced character and bene- 
ficial to your Company. The success of the B&W-Tomlinson recovery 
process for use in the Kraft and soda paper industries is one outstanding 
example. Another is the development of Steamotive—a compact, light- 
weight, forced circulation steam generator unit for use in locomotives, 
marine and certain kinds of stationary plants. In co-operation with the 
General Electric Company and the Bailey Meter Company, your Company 
is at present installing 1500-pound pressure, 950-degree total steam tem- 
perature, automatically controlled Steamotive units in two twenty-five 
hundred horsepower steam electric locomotives for the Union Pacific Rail- 
road Company; these should be in operation within a few months. 


Herewith are submitted consolidated balance sheet as of December 
31, 1936, consolidated profit and loss account and consolidated surplus 
account for the year 1936, certified by Barrow, Wade, Guthrie & Co., cer- 
tified public accountants. There are also submitted similar statements for 
the year 1935 for purposes of comparison. 


The figure at which inventories are stated in the balance sheet rep- 
resents cost to the Company and is less than their present market value. 
Current inventories at plants represent materials required for firm orders 
plus minimum stocks of various kinds of materials and supplies which the 
Company must always carry. 


The consolidated balance sheet shows a strong financial position. Cash 
was lower than at the end of 1935, principally due to the use of cash 
to finance the increased volume of business, resulting in additional inven- 
tories and accounts receivable. 


As a result of 1936 operations, a dividend of $2.00 per share was paid 
to stockholders on December 15, 1936, and a dividend of $1.00 per share 
was paid January 2, 1937. On February 25, 1937, your Board declared a 
dividend of $1.00 per share payable April 1, 1937, to stockholders of record 
at the close of business on March 20, 1937. 


The Board expresses its appreciation to all those of the organization 
whose efforts and co-operation made last year’s results possible. 


By Order of the Board of Directors, 


A. G. PRATT, 
President. 


THE BABCOCK & 
AND WHOLLY OWN 


Consolidated Balance Sheets as 


ASSETS 


Dec. 31, 1936 Dec. 31, 1935 
CURRENT ASSETS: 
ya ERE So, SAEED ee Pete $ 2,351,505.40 $ 5,991,560.90 


Securities of the United States Government 
(Market Value Dec. 31, 1936 $2,391,220.30) 
RR 3 SE es i ee ere yey eres ieee 2,380,979.70 2,406,206.26 


Accounts and Notes Receivable (Less Reserve 
for Doubtful Accounts and Notes—Dec. 31, 








1936 $291,201.083—Dec. 31, 1935 $297,102. 68) 4,527,468.85 2,764,795.23 
ie TEE, oo cack bh ee RAS E Dae can 6,587.52 10,146.65 
Inventories: 
Raw Materials and Supplies, Work Com- 
pleted and in Progress...........+.+. 6,539,380.25 3,858,789.34 
TOTAL CURRENT ASSETS. ....cccccccevcces $15,805,921.72 $15,031,498.38 
INVESTMENTS: 
Stocks of Controlled Companies.............. $ 2,543,715.29 $ 2,520,215.29 














Stocks and Bonds of Other Companies........ 2,317,423.35 2,349,229.77 


$ 4,861,138.64 $ 4,869,445.06 
Cah TORO OR a6. is ox oa eo xe RON eee ORCS 963,890.98 990,981.90 


OAT; TIVMOTIIIINGG. <i. icc vb vac vaedsnesss $ 3,897,247.66 $ 3,878,463.16 


FIxeEp ASSETS: 


Property, Plant and Equipment—Active—Less 
I, crc nenbde nd neaxaakn inns. $ 5,450,784.90 $ 5,121,094.01 


Property, Plant and Equipment—lIdle......... 481,808.00 484,154.80 


$ 5,932,592.90 $ 5,605,248.81 
AR icc ssc dd wR bd ER DARK KOO RES 1.00 1.00 


TOTAL, PERM: ASMIIG. . icc ccercecectvcnce $ 5,932,593.90 $ 5,605,249.81 


OTHER ASSETS: 


Accounts and Notes Receivable, Not Current 
(Less Reserve—Dec. 31, 19386 $25,626.26— 
Dec. 31, 1985 $10,008.10) .....cccscccccece $ 34,375.00 $ 58,946.48 


DEFERRED CHARGES AND PREPAID EXPENSES........ $ 45,294.59 $ 95,254.23 
$25,715,432.87 $24,669,412.06 


VILCOX COMPANY 
ED SUBSIDIARIES 


it December 31, 1936, and 1935 


LIABILITIES AND CAPITAL 


Dec. 31, 1936 

| CURRENT LIABILITIES: 
PE. ED ainincio cos oa balck enbeneansexce $ 1,124,396.67 
ee en oe tac sacp hanes tn ee aban es 707,661.87 
I SPN ig aon as bars wen Wak mame oe 227,000.00 
Advance Payments on Contracts.............. 82,232.18 
Reserve for Federal Income Taxes............ 165,242.18 
TOTAL CURRENT LIABILITIES.............. $ 2,306,532.90 

RESERVES : 

ACO i 5 one's cnt-nlecw dib0.0 068 o-00 a $ 750,000.00 
MN prc cc dacua se hes oss eee bes ssieaes 170,849.79 
RTs SIN: aoa 0 boos vans o4eeaSSaes $ 920,849.79 


CAPITAL STOCK AND SURPLUS: 


Capital Stock (Authorized 250,000 Shares with- 


out par value) issued 227,000 Shares...... $17,600,000.00 





NAN Pa a eS a aa 5,088,990.75 
$22,688,990.75 

Less—Capital Stock held in Treasury—3,010 
SON OE a gd han aid ais sina iw aiwaiene 200,940.57 
NET CAPITAL STOCK AND SURPLUS......... $22,488,050.18 
$25,715,432.87 


Dec. 31, 1935 


$ 707,777.05 
430,981.88 
22,700.00 
262,164.18 
30,224.77 


$ 1,453,847.88 


$ 750,000.00 
346,709.67 


$ 1,096,709.67 


$17,600,000.00 
4,719,795.08 


$22,319,795.08 


200,940.57 


$22,118,854.51 


$24,669,412.06 





THE BABCOCK & WILCOX COMPANY 
and Wholly Owned Subsidiaries 


CONSOLIDATED PROFIT AND LOSS ACCOUNTS 


For the years ended December 31, 1936, and 1935 


Profit on Operations, after Selling, Ad- 
ministrative and General Expenses, 
including provision for Doubtful Ac- 
counts and Notes, but before Depre- 
ciation 


Depreciation of Buildings, Machinery and 
TI. GUE sok. x ca cada éicnaeee’ 


Net Profit on Operations....... 


OTHER INCOME: 
Income from Investments.......... 


Interest and Exchange............. 


Less Reserve against Investments... 


Net Profit Transferred to Surplus 
Account 


S48... 8 19° O Cm Cee & he Be eee: 2 2 


* Indicates Loss. 


$1,211,867.17 


Year ended 
Dec. 31,1936 Dec. 31, 1935 
$1,213,724.32 $ 458,513.89 
481,247.69 531,140.96 
$ 732,476.63 *$ 72,627.07 
$ 578,375.01 $ 959,617.78 
6,334.73 16,387.17 
$ 579,709.74 $ 976,004.95 
Sposa 350,000.00 
$ 579,709.74 $ 626,004.95 
$1,312,186.37 $ 553,377.88 
100,319.20 30,489.74 
$ 522,888.14 

































































THE BABCOCK & WILCOX COMPANY 


and Wholly Owned Subsidiaries 
CONSOLIDATED SURPLUS ACCOUNTS 


For the years ended December 31, 1936, and 1935 


Year ended 
Dec. 31,1936 Dec. 31, 1935 
SURPLUS AT BEGINNING OF YEAR........ $4,719,795.08  $4,286,458.74 
App—Net Profit for the Year...... 1,211,867.17 522,888.14 
$5,931,662.25  $4,809,346.88 
DEDUCT: 

Cash Dividends Declared...... $ 851,250.00 $ 90,800.00 

LEss — Amount received on 

Capital Stock held in 
yy Sn 8,578.50 1,248.20 
Net Cash Dividends....... $ 842,671.50 $ 89,551.80 
SURPLUS AT END OF YEAR.............. $5,088,990.75  $4,719,795.08 























AUDITORS’ CERTIFICATE 


To THE BascockK & WILCOX COMPANY, 
New York, N. Y. 


We have made an examination of the Consolidated Balance 
Sheet of The Babcock & Wilcox Company and its wholly 
owned Subsidiaries as at December 31, 1936 and of the Con- 
solidated Profit and Loss and Surplus Accounts for the year 
1936. In connection therewith, we examined or tested ac- 
counting records of the Company and such Subsidiaries and 
other supporting evidence, including confirmation of cash 
and securities by inspection or certificates from depositaries, 
and obtained information and explanations from officers and 
employees of the Companies. We also made a general review 
of the accounting methods and of the operating and income 
accounts for the year, but we did not make a detailed audit 
of the transactions. 


In our opinion, based upon such examination, the accom- 
panying Balance Sheet and related Profit and Loss and Sur- 
plus Accounts fairly present, in accordance with accepted 
principles of accounting consistently maintained by the Com- 
panies during the year under review, their position at 
December 31, 1936, and the results of their operations for 
the year in consolidated form. 


BARROW, WADE, GUTHRIE & Co. 
Accountants and Auditors. 


New York, N. Y., March 3, 1937. 








BABCOCK & WILCOX PRODUCTS 


WaTER-TUBE Borers 
For STATIONARY PowER PLANTS 
For MARINE SERVICE 


WaTER-CooLeD FURNACES 
SUPERHEATERS 
DESUPERHEATERS 
ECONOMIZERS 

Arr HEATERS 
PULVERIZED-CoaL EQuIPMENT 
CHAIN-GRATE STOKERS 


Om BuRNERS 


ATLANTA, GA. - - - Candler Bldg. 
Boston, Mass. - - - 49 Federal Sr. 
CuHicaco, Inu. - - - Marquette Bldg. 
CrncrnnatTli, O. - - - Carew Tower 
CLEVELAND, O. - - Guardian Bldg. 
Daas, TEx. - - - - Magnolia Bldg. 
DENVER, Coto. - 444 Seventeenth St. 
Detroit, Mich. - - - - Ford Bldg. 
GALVESTON, TEx.- - ~- Security Bldg. 


Houston, Tex. - - Electric Bldg. 


Kansas Ciry, Mo. 
Federal Reserve Bank Bldg. 


Los ANGELES, Cauir. - Richfield Bldg. 


Gas BURNERS 

MULTIFUEL BURNERS 
STACKS AND BREECHINGS 
SEAMLESS TUBES AND Pre 
REFRACTORIES 

Process EQuirMENT 


B & W-Tomuinson Biacx-Liquor 
RECOVERY Process 


PULVERIZERS FOR CEMENT MATERIALS, 
Rock Propucts, AND ORES 


ALLoY CASTINGS 


BRANCH OFFICES AND REPRESENTATIVES 


New Orveans, La. - - 344 Camp St. 
New York, N. Y. - - 85 Liberty St. 
PHILADELPHIA, Pa, - - Packard Bldg. 
PHOENIX, Ariz. - - - Luwhr’s Tower 
PITTSBURGH, Pa. - - - Koppers Bldg. 
PORTLAND, ORE. - - - Failing Bldg. 


St. Louis, Mo.- Railway Exchange Bldg. 
Sat Lake Crry, UTan - Kearns Bldg. 
SAN FRaANcisco, CaLir. - 450 Mission St. 
SEATTLE, WasH. - - - Smith Tower 
SAN JUAN,P.R. - -  Recinto Sur 45 
Havana, Cuspa - Calle de Aguiar 104 
Hono.uvutu, T.H.- Castle & Cooke Bldg. 


